Page  1  of  4 


Electronically  Recorded  Tarrant  County  Texas 

Official  Public  Records  3/8/2010  3:17  PM  D210051077 

T^py^  ,     PGS    4  $28.00 


HARDING  COMPANY 

13465  Midway  Road,  Suite  400 

Dallas,  Texas  75244 


Submitter  HARDING  COMPANY 


SUZANNE  HENDEF^SON 
TARRANT  BMjRft'^f^  ■ 
TARRANT  COU^^U^DUSE 

FORT  WORTH,  *%l%\i$%M\ 

do  mr&Esm&Y 

WARNING  -  THIS  IS  PARWME^M^^M&iA'LMM'&^^^ ' 


ANY  PROVISION  WHICH  RESTraGT|::iHEj^Ei 
OF  THE  DESCRIBES  R£AC  PW^M^l :g|f|g|| 
RACE  IS  INVALID  AND  UNENFpMSEAfeLE^llRlR  Fi 


Page  2  of  4 


NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY 
REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY 
INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  FT  IS  FILED 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER. 

Producers  88  <4-*9)  —  Paid-Up  PNum;2S235.TAX 
With  640  Acres  Pooling  Provision   

PAID-UP  OIL  &  GAS  LEASE 

(tyg&urface  Use) 

THIS  LEASE  AGREEMENT  JS  made  Ihis  Jx,.  cay  of   XjWA/Uf&ftf  by  and  between  Safe  Care  Partners,  Lid.  a  Texas  limited 

partnership.,  whose  address  Is  4244  River  Birch  Rd,  Port  Worth  Tx  76137,  as  Lessor,  and  Harding  Energy  Partners,  LLC,,  a  Texas  limited  liability  company, 13465 
Midway  Road,  Suite  400,  Dallas,  Texas  75244-5106,  as  Lessee.  All  printed  portions  of  this  lease  were  prepared  by  (he  party  hereinabove  named  as  Lessee,  but  all  other 
provisions  (including  Ihe  completion  of  blank  spaces)  were  prepared  Jointly  by  Lessor  and  Lessee. 

1 .     In  consideration  of  a  cash  bonus  in  hand  paid  and  the  covenants  herein  contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  following 
described  land,  hereinafter  called  leased  premises: 

See  attached  Exhibit  "A'  for  Land  Description 


In  the  County  of  Tarrgnj.  State  of  TEXAS,  containing  H,W7  gross  acres,  more  or  less  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by 
reversion,  prescription  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas,  along  with  all  hydrocarbon  and  non  hydrocarbon 
substances  produced  in  association  therewith  (including  geophysical/seismic  operations).  The  term  "gas"  as  used  herein  includes  helium,  carbon  dioxide  and  other 
commercial  gases,  as  well  as  hydrocarbon  gases.  In  addition  to  the  above-described  leased  premises,  this  lease  also  covers  accretions  and  any  small  strips  or  parcels  of 
land  now  or  hereafter  owned  by  Lessor  which  are  contiguous  or  adjacent  to  the  above-described  leased  premises,  and,  in  consideration  of  Ihe  aforementioned  cash  bonus, 
Lessor  agrees  to  execute  at  Lessee's  request  any  additional  or  supplemental  instruments  for  a  more  complete  or  accurate  description  of  the  land  so  covered.  For  the  purpose 
of  determining  Ihe  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct,  whether  actually  more  or  less. 

2.  This  lease,  which  is  a  "paid-up*  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  THREE  (3)  years  from  the  date  hereof,  and  for  as  long 
thereafter  as  oil  or  gas  or  other  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled  therewith  or  Ihis  lease  is 
otherwise  maintained  in  effect  pursuant  to  the  provisions  hereof. 

3.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oil  and  other  liquid 
hydrocarbons  separated  at  Lessee's  separator  facilities,  the  royalty  shall  be  Twenty  Five-Percent  (25%1  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at 
the  wellhead  or  fo  Lessor's  credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the 
wellhead  market  price  then  prevailing  In  the  same  field  (or  If  there  is  no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing 
price)  for  production  of  similar  grade  and  gravity;  (b)  for  gas  (including  casinghead  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be  Twenty  Five-Percent 
I25%1  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  less  a  proportionate  part  of  ad  valorem  taxes  and  production,  severance,  or  other  excise  taxes  and  the  costs 
incurred  by  Lessee  in  delivering,  processing  or  otherwise  marketing  such  gas  or  other  substances,  provided  that  Lessee  shall  have  the  continuing  right  lo  purchase  such 
production  at  the  prevailing  wellhead  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field,  then  in 
the  nearest  field  in  which  there  Is  such  a  prevailing  price)  pursuant  to  comparable  purchase  contracts  entered  into  on  the  same  or  nearest  preceding  dale  as  the  date  on 
which  Lessee  commences  its  purchases  hereunder;  and  (c)  If  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or  lands  pooled 
therewith  are  capable  of  either  producing  oil  or  gas  or  other  substances  covered  hereby  In  paying  quantities  or  such  wells  are  waiting  on  hydraulic  fracture  stimulation,  but 
such  well  or  wells  are  either  shut-In  or  production  therefrom  is  not  being  sold  by  Lessee,  such  well  or  wells  shall  nevertheless  be  deemed  to  be  producing  in  paying  quantities 
for  the  purpose  of  maintaining  this  lease.  If  for  a  period  of  90  consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  then  Lessee 
shall  pay  shut-in  royalty  of  one  dollar  per  acre  then  covered  by  this  lease,  such  payment  to  be  made  lo  Lessor  or  to  Lessor's  credit  in  the  depository  designated  below,  on  Or 
before  the  end  of  said  90-day  period  and  thereafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  period  while  the  well  or  wells  are  shut-in  or  production  therefrom  is 
not  being  sold  by  Lessee;  provided  that  if  this  lease  is  otherwise  being  maintained  by  operations,  or  if  production  is  being  Sold  by  Lessee  from  another  well  or  wells  on  the 
leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following  cessation  of  such  operations  or  production. 
Lessee's  failure  to  properly  pay  shut-In  royalty  shall  render  Lessee  liable  for  the  amount  due,  but  shall  not  operate  to  terminate  this  lease. 

4.  All  shut-En  royalty  payments  under  this  lease  shall  be  paid  or  tendered  to  Lessor  or  to  Lessors  credit  in  at  Lessor's  address  above  or  its  successors,  which 
shall  be  Lessor's  depository  agent  for  receiving  payments  regardless  of  changes  in  the  ownership  of  said  land.  All  payments  or  tenders  may  be  made  in  currency,  or  by  check 
or  by  draft  and  such  payments  or  lenders  to  Lessor  or  lo  the  depository  by  deposit  in  the  US  Mails  in  a  stamped  envelope  addressed  to  the  depository  or  to  the  Lessor  at  the 
last  address  known  to  Lessee  shall  constitute  proper  payment.  If  the  depository  should  liquidate  or  be  succeeded  by  another  institution,  or  for  any  reason  fall  or  refuse  lo 
accept  payment  hereunder,  Lessor  shall,  at  Lessee's  request,  deliver  to  Lessee  a  proper  recordable  instrument  naming  another  institution  as  depository  agent  to  receive 
payments. 

5.  Except  as  provided  for  in  Paragraph  3  above,  if  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  (hereinafter  called  "dry  hole')  on  the 
leased  premises  or  lands  pooled  therewith,  or  if  all  production  (whether  or  not  in  paying  quantifies)  permanently  ceases  from  any  cause,  including  a  revision  of  unit 
boundaries  pursuant  lo  the  provisions  of  Paragraph  6  or  the  action  of  any  governmental  authority,  then  in  the  event  this  lease  is  not  otherwise  being  maintained  in  force  It  shall 
nevertheless  remain  in  force  if  Lessee  commences  operations  for  reworking  an  existing  well  or  for  drilling  an  additional  well  orfor  otherwise  obtaining  or  restoring  production 
on  the  leased  premises  or  lands  pooled  therewith  wKhin  90  days  after  completion  of  operations  on  such  dry  hole  or  within  90  days  after  such  cessation  of  all  production.  If  at 
the  end  of  the  primary  term,  or  at  any  time  thereafter,  this  lease  is  not  otherwise  being  maintained  in  force  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other 
operations  reasonably  calculated  to  obtain  or  restore  production  therefrom,  this  lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such  operations  are  prosecuted  with 
no  cessation  of  more  than  90  consecutive  days,  and  if  any  such  operations  result  in  Ihe  production  of  oil  or  gas  or  other  substances  covered  hereby,  as  long  thereafter  as 
there  is  production  in  paying  quantities  from  the  leased  premises  or  lands  pooled  therewith.  After  complefjon  of  a  well  capable  of  producing  in  paying  quantities  hereunder. 
Lessee  shall  drill  such  additional  wells  on  the  leased  premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operator  would  drill  under  the  same  or  similar 
circumstances  to  (a)  develop  the  leased  premises  as  to  formations  then  capable  of  producing  in  paying  quantities  on  Ihe  leased  premises  or  lands  pooled  (herewith,  or  (b)  to 
protect  the  leased  premises  from  uncompensated  drainage  by  any  well  or  wells  located  on  other  lands  not  pooled  therewith.  There  shall  be  no  covenant  to  drill  exploratory 
wells  or  any  additional  wells  except  as  expressly  provided  herein. 

6.  Lessee  shall  have  the  right  but  not  the  obligation  to  pool  all  or  any  part  of  the  leased  premises  or  interest  therein  with  any  other  lands  or  interests,  as  to  any  or 
all  depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  lease,  either  before  or  after  the  commencement  of  production,  whenever  Lessee  deems  it  necessary  or 
proper  to  do  sp  In  order  to  prudently  develop  or  operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  other  lands  or  interests.  The 
unit  formed  by  such  pooling  for  an  oil  well  which  is  not  a  horizontal  completion  shall  not  exceed  80  acres  plus  a  maximum  acreage  tolerance  of  10%,  and  for  a  gas  well  or  a 
horizontal  completion  shall  not  exceed  640  acres  plus  a  maximum  acreage  tolerance  of  10%;  provided  that  a  larger  unit  may  be  formed  for  an  oil  well  or  gas  well  or  horizontal 
completion  to  conform  to  any  well  spacing  or  density  pattern  that  maybe  prescribed  or  permitted  by  any  governmental  authority  having  jurisdiction  to  do  so.  For  the  purpose  of 
the  foregojng^.tlie_tejjiis..uoil-weir  and.'gas:  welF-s^*ave->the  meanings  prescribed  by  applicable  law  or  the  appropriate  governmental  authority,  or,  If  no  definition  is  so 
prescribed, 'oirweir  means  a  well  with  an  initial  gaB^i^ratioief  less  than  100,000  cubic  feet  per  barrel  and  "gas  weir  means  a  well  with  an  initial  gas-oil  ratio  of  100,000  cubic 
feet  or  more  per  barrel,  based  bn  24-hour  production  test  ^conducted  under  normal  producing  conditions  using  standard  lease  separator  facilities  or  equivalent  testing 
equipment;  arid-  the  'term  -  Iwrfeontal  completion"-  rfieans'  S  :tjyell  In  which  the  horizontal  component  of  the  gross  completion  interval  in  the  reservoir  exceeds  the  vertical 
component  rlhereof.;  In  exercising  its  pooling  rights  'hereunder,  Lessee  shall  file  of  record  a  written  declaration  describing  the  unit  and  stating  the  effective  date  of  pooling. 
Production,,  drilling  tor:reworking  operations  ajiywhere-ort  a  tiriit  which  includes  all  or  any  pan:  of  the  leased  premises  shall  be  treated  as  if  it  were  production,  drilling  or 
reworking  operations  orf IheJeased  "premises,  except  thai  the  production  on  which  Lessor's  royalty  Is  calculated  shall  be  that  proportion  of  Ihe  total  unit  production  which  the 
net  acreage  covered  by  this  lease  and  included  in  the  unit  bears  to  the  total  gross  acreage  in  the  unit,  but  only  lo  the  extent  such  proportion  of  unit  production  is  sold  by  Lessee. 
Pooling  in  one  or  more  instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurring  right  but  not  the  obligation  to  revise  any  unit  formed 
hereunder  by  expansion  or  contraction  or  both,  either  before  or  after  commencement  of  production,  in  order  to  conform  to  the  well  spacing  or  density  pattern  prescribed  or 
permitted  by  the  governmental  authority  having  jurisdiction,  or  lo  conform  to  any  productive  acreage  determination  made  by  such  governmental  authority.  In  making  such  a 
revision.  Lessee  shall  file  of  record  a  written  declaration  describing  the  revised  unit  and  stating  the  effective  date  of  revision.  To  the  extent  any  portion  of  the  leased  premises 
is  included  in  or  excluded  from  the  unit  by  virtue  of  such  revision,  the  proportion  of  unit  production  on  which  royalties  are  payable  hereunder  shall  thereafter  be  adjusted 
accordingly,  in  the  absence  of  production  in  paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof,  Lessee  may  terminate  the  unit  by  filing  of  record  a  written 
declaration  describing  the  unit  and  stating  the  date  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross-conveyance  of  Interests. 

7.  If  Lessor  owns  less  than  the  full  mineral  estate  In  all  or  any  part  of  the  leased  premises,  the  royalties  and  shut-In  royalties  payable  hereunder  for  any  well  on 
any  part  of  the  leased  premises  or  lands  pooled  therewith  shall  be  reduced  to  the  proportion  that  Lessor's  interest  in  such  part  of  the  leased  premises  bears  to  the  full  mineral 
estate  in  such  part  of  the  leased  premises. 

8.  The  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  transferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone,  and 
the  rights  and  obligations  of  the  parties  hereunder  shall  extend  to  their  respective  heirs,  devisees,  executors,  administrators,  successors  and  assigns.  No  change  in  Lessor's 
ownership  shall  have  the  effect  of  reducing  the  rights  or  enlarging  the  obligations  of  Lessee  hereunder,  and  no  change  in  ownership  shall  be  binding  on  Lessee  until  60  days 
after  Lessee  has  been  furnished  Ihe  original  or  certified  or  duly  authenticated  copies  of  the  documents  establishing  such  change  of  ownership  to  the  satisfaction  of  Lessee  or 
until  Lessor  has  satisfied  the  notification  requirements  contained  In  Lessee's  usual  form  of  division  order.  In  the  event  of  the  death  of  any  person  entitled  to  shu,t-in  royalties 
hereunder,  Lessee  may  pay  or  tender  such  shut-in  royalties  lo  the  credit  of  decedent  or  decedent's  estate  in  the  depository  designated  above.  If  at  any  time  two  or  more 
persons  are  entitled  to  shut-in  royalties  hereunder.  Lessee  may  pay  or  lender  such  shut-in  royalties  to  such  persons  or  to  their  credit  in  the  depository,  either  Jointly  or 
separately  in  proportion  to  the  interest  which  each  owns.  If  Lessee  transfers  its  interest  hereunder  in  whole  or  in  part  Lessee  shall  be  relieved  of  all  obligations  thereafter 
arising  with  respect  lo  the  transferred  interest,  and  failure  of  the  transferee  to  satisfy  such  obligations  with  respect  to  the  transferred  interest  shall  not  affect  the  rights  of 
Lessee  with  respect  lo  any  Interest  not  so  transferred.  If  Lessee  transfers  a  full  or  undivided  interest  in  all  or  any  portion  of  the  area  covered  by  this  lease,  the  obligation  to 
pay  or  tender  shut-In  royalties  hereunder  shall  be  divided  between  Lessee  and  the  transferee  in  proportion  to  the  net  acreage  interest  in  this  lease  then  held  by  each. 

9.  Lessee  may,  at  any  time  and  from  time  lo  time,  deliver  lo  Lessor  or  file  of  record  a  written  release  of  this  lease  as  to  a  full  or  undivided  interest  in  all  or  any 
portion  of  the  area  covered  by  Ihis  lease  or  any  depths  or  zones  thereunder,  and  shall  thereupon  be  relieved  of  all  obligations  thereafter  arising  with  respect  to  the  interest  so 
released.  If  Lessee  releases  all  or  an  undivided  interest  In  less  than  all  of  the  area  covered  hereby,  Lessee's  obligation  to  pay  or  tender  shut-in  royalties  shall  be 
proportionately  reduced  in  accordance  with  Ihe  net  acreage  interest  retained  hereunder. 
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10.  In  exploring  for,  developing,  producing  and  marketing  oil,  gas  and  other  substances  covered  hereby  on  the  leased  premises  or  lands  pooled  or  unitized 
herewith,  in  pnnwy  and/or  enhanced  recovery,  Lessee  shall  have  the  right  of  ingress  and  egress  along  with  the  right  to  conduct  such  operations  on  the  leased  premises  as 
may  be  reasonabty  necessary  for  such  purposes,  including  but  not  limited  lo  geophysical  operations,  the  drilling  of  mils,  and  the  construction  and  use  of  roads  canals 
pipelines,  tanks,  water  weBs,  disposal  wells,  injection  wells,  pits,  electric  and  telephone  lines,  power  stations,  and  other  facilities  deemed  necessary  by  Lessee  to  discover 
SfLS!^L!!EHl.an^0r  ^"^rt  production.  Lessee  may  use  in  such  operations,  free  of  cost,  any  oil,  gas,  water  and/or  other  substances  produced  on  the  leased 
S  ™K^?Grim^f3ffi^IS^pD^ds'  ln  *tew«°PinB.  producing  or  marketing  from  the  leased  premises  or  lands  pooled  therewith,  the  ancillary 

2E£  E?S         iS'        ,W JSJK  6nllre  lGased  £eJ^S1deSCribBd  ta  P**™*  *  notwithstandng  any  partial  release  or  other  partial  termmation  of  ttZ 

!^fi?  °^n^ ^^l50":™0^™}"  has  au,hori,y  to  grant  suoh  righte  in  the  vicinity  of  the  leased  premises  or  lands^ooL  therewrth  WhT 

h,™^V«^^^"?'  LeSS^bT"  ^i'ff*'"         ^inai*  pl0W  ^  °"  *******  "°  ^11  shall  be  located  less  than  ZOOfeet  fj^y  "ouse^ 

bam  now  on  the  leased  premises  or  other  lands  used  by  Lessee  hereunder,  without  Lessor's  consent,  and  Lessee  shall  pay  for  damage  caused  fay  its  operations  to  buiMlnos 

SS^'HST!?  "°^n  ?  '^J^!?  °F  ^         ft*'  ^  to  CDmmercial  ■«!  Sowing  crops  thereon.  Lessee  shall  have  thVnJht  at  any  tkneS 

remove  te  fixtures,  equipment  and  materials,  fnduding  well  casing,  from  the  leased  premises  or  such  other  lands  during  the  term  of  this  lease  or  wtoin  a  reason  abte»me 

...  J*-  ^Sl^'0^"5  Und?i!!iB  tease'wh!!!fr  express  imP|fed- shaB  te  object  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  governmental 
filS.  ^  jS™*^  "K  i„reS,rtdBnS^  drillins  and  P"*"*™  <*  «■!  <he  Price  of  oi.  gas.  and  other  substances  covered  hereby.  lSTdiSEg 
Zf^fSSnSI rSKS?™"      Pre^  "£!?l&at  reflulat,ons  w  or  *  toWl^  to  ^  ""^-V  Permits.  eqSpmel 

1^35  f ?2SSJS1 r '  '  " ^S^JZ?"  VmMar  oon*fen8'        **»**».  rebellion,  insurrection,  riot,  strike  or  labo?d^tes.  or  by 

2!SJ         r.t^^nTS?  "J-"!?  **  Purcna8era  w  carriCre  »°       or transport  such  production,  or  by  any  other  cause  not  reasonably  within 

.  ™  ^  ui^T^^3*  °f  SUOh  P^"'10"  or  deJaV' and  ^  Usee's  option,  the  period  of  such  prevenfcn  or  delay  shall  be  a^dto^e  temi 

hereof^Lessee  shall  not  be  bable  for  breach  of  any  express  or  implied  covenants  of  this  lease  when  drilling,  production  or  other  operations  art  so  prevented,  deteyel™ 

.      .  In  tne  event  that  Lessor^uring  theprimary  term  of  this  lease,  receives  a  bona  fide  offer  which  Lessor  te  willing  to  accept  from  any  party  offering  to  purchase 

Z  ™"  n^i^^9,^  substfnc^™d  by  this Jease  and  covering  a>  or  a  port  ,on  of  the  land  d^rLd  herein,  with  ^  £L  becoIn^iXS 

\5E  SS^SSL  f  SIT*  *j£tf}£M!>    ^Pl  immediately,  including  to  the  notice  the  name  and  address  of  the  offeror!  the  price 

^  SS^ ^r^?«I?d^0niS£n8  ,°lLl       JZZ?J°rl?t i0d  *  ™een  davs  aBer  *      notiEe-  3ha»  h«*      P*r  and  preferred  right  and 

option  to  purchase  the  lease  or  part  thereof  or  interest  therein,  covered  by  the  offer  at  the  price  and  according  to  the  terms  and  conditions  specified  in  the  offer. 

13.  No  litigation  shall  be  kiilialed  by  Lessor  with  respect  to  any  breach  or  default  by  Lessee  hereunder,  for  a  period  of  at  least  90  days  after  Lessor  has  given 
Lessee  wrrtlen  notice  fully  describmg  the  breach  or  default,  and  then  only  if  Lessee  faDs  lo  remedy  the  breach  or  deteutt,  within  such  period.  In  the  event  the  matter  is  IrtKd 

w^LJ        ^7^; ?2  ^?*H*  "  *£?  *"*  occu,red'  ^  tease  M  not  b«  or  canceled  in  whole  or  in  part^^LeTee  fe  Z 

reasonable  time  after  said  judicial  determination  to  remedy  the  breach  or  default  and  Lessee  Mis  to  do  so.  «  wren  a 

.  1^  F^„thl!Te  c^Gratkm  recited  above.  Lessor  hereby  grants,  assigns  and  conveys  unto  Lessee,  its  successors  and  assigns,  a  perpetual  subsurface  well 

other  benefit.  Such  subsurface  well  bore  easements  ehaU  run  with  the  land  and  survive  any  temiinauon  of  this  lease. 

.   /L5-  Lessor  ™ira.nlB  and  asides  to  defend  title  conveyed  to  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessee's  option  may  pay  and  discharge  anv 

r^^°S!^S,°r  "enlexl6,'nS-  ^  or  f  °n  ora^insl  the  leased  premises.  If  lessee  exercises  such  option,  Lessee  shall  be  subrogated  toL  rights  of  thTparty 

rJTil  15  mB^'  ani  H  n^t'  may  rein*urae       out  of  any  royalties  or  shut-in  royalties  otherwise  payable  to  Lessor  hereunder.  In  the  event 

^^^h^£^^D°T^V^i  LfS^S^»e-  suspe^  the  payment  of  royalties  and  shut-In  royal.ieVhereunder,  without  interest. 

has  been  furnished  sattefactDry  evidence  thai  such  claim  has  been  resolved.  won 

operations  1B'  Mtrtwithstanding  ^'"S  contained  to  the  contrary  in  wis  lease.  Lessee  shall  not  have  any  rights  lo  use  the  surface  of  the  leased  premises  for  drilling  or  other 

,  ^  I7'  if80^  and,  ^ir  successors  and  assigns  nereby  grants  Lessee  an  option  to  extend  the  primary  term  of  this  lease  for  an  additional  period  of  TWO  <2l  years 
l2se  Pay'n9  °r  tenderin9  to  Lessor  Prior  to  the  end  of  Hie  primary  term  the  same  bonus  consideration,  terms  and  coitions  as  granted  for  this 

13.  This  lease  may  be  executed  in  counterparts,  each  of  which  is  deemed  an  original  and  all  of  which  only  constitute  one  original. 
DISCLAIMER  OF  REPRESENTATIONS:  Lessor  acknowledges  that  oil  and  gas  lease  payments,  in  the  form  or  rental,  bonus  and  royalty,  are  market  sensitive  and 
Zy  ™I?^TiB  °n  ™S^^r"nt!  *"*  mt lMm  *S 016  product  ^^ood^  negotiaaons.  Lessor  understands  that  ttese  lease  paymemta^TeSSs 

t      ifBS°r  e1t,ered',t*0  *if 'ease  wtchout  duress  or  undue  Influence.  Lessor  recognizes  that  lease  values  could  90  up  or  down  depending  on 
■SS1!       -tf?fir  aCklT,ed9e3  that  M  "Present^ons  w  assurances  were  made  In  the  negotiation  of  this  lease  that  Lessor  would  get  the  htanest  price 
or  different  terms  dtperKSngo^f^ure  market  corKiitions.  Neither  party  to  tNs  lease  wil  smK  to  atter  the  terms  of  this  transaction  based  uponany  differir^  tenS 
which  Lessee  has  or  may  negotiate  with  any  other  lessors/oil  and  gas  owners.  '         ^  '* 

.  WW|™ESS  WHEREOF,  this  teseis  exsculed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the 

agnaton/s  heirs,  devisees,  executors,  edminislrators.  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor. 

LESSOR  (WHETHER  ONE  OR  MORE) 

Mcia  G  K^patrick  OTk4S.  KiApatidc  -  MaMgw  of  Jade  Jud*^  LLC,  a  Tecaa  limited  liability  company,  Gcreril  Partus  of  SCP  Acquisition  Partners,  Ltd,  a  Texas  limited  partnerEhifc  General 
Partaer  of  Safe  Care  Partners,  Ltd.  a  Texas  touted  partoanhip. 


Name 
Sign/By 

Title   LesEor  

CORPORATE  ACKNOWLEDGEMENT 

CORPORATE  ACKNOWLEDGMENT 

STATE  OF  TEXAS   

COUNTY  OF  7&JP/&M>/ 

This  instalment  was  acknowledged  before  me  on  the  3$^  day  of  \J/$MU/£A\/  ,  20  /V. 

byrffojq  £.  tT/tfATjlo-te/r^    of  safe  Care  Partners  Ltd,  a  Texas  Limited  Pa 


Notary  Public,  State  of  Texas  \J7F$oA/CJ/)i¥i£F 
Notary's  name  (printed): 
Notary's  commission  expires:  $~/$-/3 


JASON  JAMES 
Notary  Public.  Ststa  of  Te*aa 
My  Commission  Expiree 
November  14,  2013 


RECORDING  INFORMATION 

STATE  OF   

COUNTY  OF  

Tbis  mslrument  was  filed  for  record  on  the   day  of  i  at   o'clock  M.,  and  duly  recorded  in 

Book  .  Page  ,  of  me  records  of  mis  office. 


by 


Clerk  (or  Deputy)) 

2S235  OTAX 
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EXHIBIT  "A 


Attached  to  and  made  a  part  of  that  certain  Paid  Up  Oil  and  Gas  Lease  dated  0f  /£¥/it#/&  ,  by  and  between,  Harding  Energy 
Partners,  LLC,,  a  Texas  limited  liability  company,  as  Lessee.,  and  Safe  Care  Partners.  Ltd.  a  Texas  limited  partnership.,  as 

Lessor. 

From  time  to  time  Lessee  may  determine  that  some  part  or  all  of  the  Leased  Premises  should  be  more  specifically  described,  in 
which  case  Lessor  agrees  to  execut  any  substitute  Lease(s)  or  correction  to  Lease(s)  tendered  by  Lessee  for  such  re-description. 

0,1407  acres  of  land,  more  or  less,  situated  in  the  T.  Spronce  Survey,  Abstract  No.  1399,  and  being  Lot  29,  Block  69,  Foster  Village 
Addition,  Section  18,  an  addition  to  the  City  of  Watauga,  Tarrant  County,  Texas,  according  to  Plat  recorded  in  Volume  388-154,  Page  71, 
of  the  Plat  Records,  Tarrant  County,  Texas  and  being  further  described  in  that  certain  Warranty  Deed  with  Vendor's  Lien  recorded 
06/16/2000,  as  Instrument  Number  D200132209  of  the  Official  Records  of  Tarrant  County,  Texas. 
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SIGNED  FOR  IDENTIFICATION  ONLY: 


Prod  38  (4-89)  —  RJ  640  Acres  Pooling  NSU  with  /  Option  (10/29) 


Page  3  of  3 


